Disclosure of Political Expenditures
Regarding LAFCO Proceedings

New disclosure laws related to the LAFCO process became effective on January 1,
2008 (California Government Code Sections 56700.1 and 57009). Pursuant to these
new laws, expenditures and contributions made for political purposes in support of or in
opposition to a proposal under LAFCQO’s purview must be disclosed to the same extent
and subject to the same requirements of the Political Reform Act.

These new requirements are implemented through Section 2.1.6 of the Ventura LAFCO
Commissioner’s Handbook.

To whom do these disclosure requirements apply?

Once a person, group, entity, or organization receives or spends $1,000 or more or
anticipates receiving or spending $1,000 or more in support of or in opposition to an
item that is, or will be, under LAFCO’s purview, that person, group, entity, or
organization must file with LAFCO as a committee.

The committee is then subject to the disclosure requirements.

Under what circumstances is disclosure required?

Disclosure is required when:

1. A committee directly or indirectly spends a total of $1,000 or more in support of
or opposition to any change of organization or reorganization proposal that will
be submitted to LAFCO. (Commissioner's Handbook Section 2.1.6(b))

2. A committee directly or indirectly spends a total of $1,000 or more to influence
the outcome of LAFCO conducting authority proceedings. (Commissioner’s
Handbook Section 2.1.6(c))

Once $1,000 has been reached, all expenditures must be disclosed, as well as all
contributions of $100 or more.

What types of expenditures/contributions are subject to the disclosure
requirements?

Such expenditures and contributions include, but are not limited to, those:

e For purposes of influencing public opinion (Though expenditures for mass
mailings and automated telephone calls must be reported, the sources of
these specific funds are not required to be disclosed. (Commissioner’s
Handbook Section 2.1.6(d));

e For lobbying public officials and/or influencing LAFCO Commissioners or
LAFCO staff;



e Related to the circulation of petitions and/or collection of signatures;

e For the preparation of documents supporting a proposal, such as fiscal
analyses, environmental documents, and other reports/studies;

e For LAFCO fees. (Commissioner’'s Handbook Section 2.1.6(a))

Who must file a disclosure?

The committee is responsible for filing the disclosure.

With whom are the disclosures filed?

Disclosures must be filed with the LAFCO Executive Officer.

When must the disclosures be filed?

e For the period ending 45 days before the originally scheduled LAFCO hearing,
the disclosures shall be filed no later than 40 days before the hearing.

e For the period ending 17 days before the hearing, the disclosures shall be filed
no later than 12 days before the hearing.

e |f $1,000 or more is received from a single source in the 16 day period before the
hearing, a late contribution report must be filed.

If no hearing date has been scheduled at the time a person(s) becomes subject to
LAFCO'’s disclosures policy, he or she must request the LAFCO executive officer
establish a date when the disclosures are to be filed. (Commissioner’'s Handbook
Sections 2.1.6(b)iii. and (c)iii.)

What will happen if these requirements are not followed?

These disclosure requirements are state law. LAFCO is required to enforce them.

If proponents of an item before LAFCO fail to abide by these disclosure
requirements, LAFCO may defer taking any action on the item until such time that
these requirements are met, or LAFCO may deny the application. LAFCO may also
choose to pursue legal action.

If opponents to an item before LAFCO fail to abide by these disclosure
requirements, LAFCO may choose to pursue legal action.

Please be advised that this information is a summary of LAFCO’s financial disclosure
policy. Please refer to Section 2.1.6 of the Commissioner’s Handbook for the full policy.
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